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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

IN RE: Case No. 21-30085-hdhll
(Jointly Administered)

Chapter 11

)
)
)
)
NATIONAL RIFLE ASSOCIATION ) Courtroom 1
OF AMERICA AND SEA GIRT LLC, ) 1100 Commerce Street

) Dallas, Texas 75242-1496

Debtors. )

) April 8, 2021

) 9:03 a.m.

) (MORNING SESSION)

TRANSCRIPT OF CONTINUED HEARING RE: MOTION FOR APPOINTMENT OF
EXAMINER FILED BY CREDITOR PHILLIP JOURNEY (114); MOTION TO
DISMISS CASE FILED BY CREDITOR ACKERMAN MCQUEEN, INC. (131);

MOTION TO DISMISS CASE FILED BY INTERESTED PARTY ATTORNEY
GENERAL OF THE STATE OF NEW YORK (155); MOTION TO APPOINT

TRUSTEE FILED BY INTERESTED PARTY ATTORNEY GENERAL OF THE STATE

OF NEW YORK (163); MOTION TO APPOINT TRUSTEE FILED BY CREDITOR
DISTRICT OF COLUMBIA OFFICE OF THE ATTORNEY GENERAL FOR THE
DISTRICT OF COLUMBIA (214); MOTION TO DISMISS CASE MOTION IN

SUPPORT OF STATE OF NEW YORK'S MOTION TO DISMISS FILED BY
CREDITOR DISTRICT OF COLUMBIA OFFICE OF THE ATTORNEY GENERAL
FOR THE DISTRICT OF COLUMBIA (423)

BEFORE HONORABLE JUDGE HARLIN DeWAYNE HALE
UNITED STATES CHIEF BANKRUPTCY COURT JUDGE

ECRO: Shanette D. Green

TRANSCRIPTION SERVICE: TRANSCRIPTS PLUS, INC.
435 Riverview Circle
New Hope, Pennsylvania 18938
Telephone: 215-862-1115

e-mail CourtTranscripts@aol.com

Proceedings recorded by electronic sound recording, transcript
produced by transcription service.

| NDEX NO. 451625/ 2020




[FTLED._NEW YORK COUNTY CLERK 12706/ 2021 11:19 PM | NDEX NQ. 451625/ 2020

NYSCEF DOC. NO. 497 RECEI VED NYSCEF: 12/06/2021

APPEARANCES VIA WEBEX:

For the Debtors: Neligan LLP
By: DOUGLAS JAMES BUNCHER, ESQ.
PATRICK J. NELIGAN, JR., ESQ.
JOHN D. GAITHER, ESQ.
325 N. St. Paul, Suite 3600
Dallas, Texas 75201

Garman Turner Gordon LLP

By: GREGORY E. GARMAN, ESQ.
DYLAN THOMAS CICILIANO, ESQ.
TALITHA BETH GRAY KOZLOWSKI, ESQ.
WILLIAM M. NOALL, ESQ.

7251 Amigo Street, Suite 210

Las Vegas, Nevada 89119

Brewer Attorneys & Counselors
By: SARAH BROOKE ROGERS, ESQ.
750 Lexington Avenue, Floor 14
New York, NY 10022

For the Creditors’ Norton Rose Fulbright US LLP
Committee: By: SCOTT P. DRAKE, ESOQ.
LOUIS R. STRUBECK, JR.
2200 Ross Avenue, Suite 3600
Dallas, Texas 75201-7932

For Creditor: Dorsey & Whitney, LLP
Ackerman McQueen, Inc.: By: BRIAN MASON, ESQ.
JOSEPH ACOSTA, ESQ.
MICHAEL GRUBER, ESQ.
CHRISTINA CARROLL, ESOQ.
300 Crescent Court
Suite 400
Dallas, Texas 75201

For Phillip Journey: Bonds Ellis Eppich Schafer Jones LLP
By: CLAY M. TAYLOR, ESQ.
MARCUS JERMAINE WATSON, ESQ
420 Throckmorton Street
Suite 1000
Fort Worth, TX 76102
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For the Attorney
General of the State
of New York:

For the Office of the

For the District of
Columbia Attorney
General:

For Wayne LaPierre:

For Christopher Cox:

APPEARANCES VIA WEBEX:

United States Trustee:

Spencer Fane LLP

By: JASON PATRICK KATHMAN, ESQ.
GERRIT M. PRONSKE, ESQ.
ERIC M. VAN HORN, ESQ.

5700 Granite Parkway

Suite 650 Plano, TX 75024

Office of the Attorney

General-New York

By: JAMES SHEEHAN, ESQ.
MONICA CONNELL, ESQ.
EMILY STERN, ESQ.

28 Liberty Street

New York, NY 10005

Department of Justice
Office of The United States Trustee
By: LISA LAMBERT, ESQ.

MARC SALITORE, ESQ.

ELIZABETH YOUNG, ESQ.
Earle Cabell Federal Building
1100 Commerce Street, Room 976
Dallas, Texas 75242

Office of Attorney General
for the District of Columbia
By: KATHERINE JACKSON, ESQ.
400 6th Street N.W.

9th Floor

Washington, DC 20001

Correll Law Group

By: P. KENT CORRELL, ESQ.
250 Park Avenue, 7th Floor
New York, New York 10177

Winston & Strawn LLP

By: THOMAS M. BUCHANAN, ESQ.
1901 L Street, NW

Washington, DC 20036

(An attorney from the debtor or interested party above has
given an oral appearance, some representing members from their
team are present. As represented by a previous hearing, those

attorneys are listed, some or all may have attended the
hearing. Other attorneys may have been appearing although did
not place a formal appearance on the record.)

* * *
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INDEX
WITNESSES PAGE
WAYNE LAPIERRE
Direct Examination continued by Mr. Sheehan 11
Cross-Examination Mr. Gruber 69
ACKERMAN MCQUEEN EXHTIBITS ID EVID
11 Employment agreement (LaPierre) 87 --
35 North Correspondence to NRA Audit Committee 54 57
40 Leadership quotes 97 108
51 Notice to Board re: bankruptcy 99 --
83 Brewer Invoice -- 67 **
84 Press Release 97 97
NYAG’s EXHIBITS ID EVID
53 Fourth amendment between NRA and
Allegiance Creative Group 11 --

123 Independent consulting agreement (Phillips) 36 --
322 Ex-Employee Contractor Consultant Agreement 45 49%
329 Letter North to Frazer/Cotton 57 --
NRA’'s EXHTIBITS ID EVID
N/A

*The Court admitted through to the signature by the NRA of the
agreement only

**The parties are to redact the private information, reiterated
again by the Court on Page 83
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1 THE COURT: Good morning. This is the Bankruptcy
2| Court in Dallas in the National Rifle Association case.
3 I'm starting the morning off wrong, I don’t have my

4 | check-in sheet, so let’s just do this the old fashion way.

51 I'11 take appearances.

6 MR. GARMAN: Your Honor, Greg Garman appearing for

7| the debtors. The same crew from my team, and I understand that

8| Mr. Neligan will be joining me later this morning,

9| finally Kent Correll, Mr. LaPierre’s personal attorney, is in

10| our trial room.

11 THE COURT: Welcome back.

12 MR. GRUBER: Judge, Mike Gruber and Brian Mason are

13| on the conference this morning.

14 THE COURT: Welcome back to you.
15 MR. GRUBER: Thank you.
16 MR. SHEEHAN: Your Honor, this is Jim Sheehan from

17| the Attorney General’s Office in New York, and I'm

18| by Mr. Gerrit Pronske and the team that you saw yesterday.

19 THE COURT: Welcome to you.

20 MR. LAPIERRE: And, Your Honor, Wayne LaPierre. I’'m

21 | here on behalf of the NRA.

22 THE COURT: Welcome back.

23 MR. WATSON: Your Honor, Jermaine Watson of Bonds
24 | E1l1lis Eppich Schafer Jones, along with Clay Taylor,

25 | representing -- representing Phillip Journey and some other
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1| Board members and a former Board member.

2 THE COURT: Welcome back, Mr. Watson.

3 MR. WATSON: Thank you, Judge.

4 THE COURT: Welcome.

5 MS. LAMBERT: Good morning, Judge Hale. This is Lisa

6 | Lambert, I'm here on behalf of the United States Trustee. With

7| me is Liz Young, and Marc Salitore will be in and out. And Mr.

8 | Bublick will be joining us later this afternoon when Ms. Young

9 has to leave.

10 THE COURT: Welcome back.

11 MR. DRAKE: Good morning, Your Honor. This is Scott

12 | Drake, along with Lou Strubeck from Norton Rose Fulbright on

13 | behalf of the Official Committee of Unsecured Creditors.

14 THE COURT: Welcome back to you.

15 MR. BUCHANAN: Your Honor, this is Thomas Buchanan,

16| I'm here on behalf of Christopher Cox.

17 THE COURT: Welcome back to you, Mr. Buchanan.

18 MR. BUCHANAN: Thank you, Your Honor; good morning.

19 THE COURT: Anyone else wish to make an appearance?

20 MS. JACKSON: Your Honor, this is Katherine Jackson.

21| I'm appearing on behalf of the District of Columbia Attorney

22 | General.

23 THE COURT: Good morning.

24 MS. JACKSON: Good morning, Your Honor.

25 THE COURT: All right. Let me -- at least paraphrase
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1| what I said at the end of the day yesterday about taping,

2| video, or images, and things like that. That’s strictly

3 | prohibited, and you cannot use those in any kind of broadcast.
4 I hope that that was clear yesterday. I was

5| disappointed to hear that that was going on yesterday

6 | afternoon.

7 All right, I think we’re at Mr. LaPierre’s continued
8 [ examination. Is there anything that we need to talk about

9| before I swear him in again?

10 MR. PRONSKE: Your Honor --

11 UNIDENTIFIED ATTORNEY: No, Your Honor. I'm sorry,
12 | Gerrit.

13 MR. PRONSKE: Your Honor, if I could, I just -- I

14 | thought it might be helpful for the Court if we give you a

15| little bit of a -- kind of a preview of where we’re going in
16 | timing.
17 So we’re obviously going to finish with Mr. LaPierre

18| today, and then to further try to streamline things, we are

19| going to -- instead of calling Sonya Rowling, we were going to
20 | designate her deposition, and then we’ll forego a direct

21| examination of her, and cross-examine her if they call her.

22 We are submitting Gayle Stanford’s deposition by

23 | submission, as I said yesterday, but we’re have about a 20-

24 [ minute clip or highlight reel that we want to show, if there’s

25| time this afternoon.
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LaPierre - Direct/Sheehan 25
110Q Did you tell Mr. Cox in 2017 that you had planned to fire
2| Mr. Powell?
3|A I think I may have told Mr. Cox that it may end up going

4| in that direction.

5[0 Mr. Cox -- you -- I'm sorry. You agreed to a contract
6| from Mr. Cox that provided for payment of over $2 million over
7| a number of years after you resigned, is that correct?

8 (A That contract was -- I agreed to it, it was negotiated by

9| Colonel North and the other officers.

10 MR. SHEEHAN: Your Honor, move to strike everything

11| after "I agreed to it."

12 THE COURT: Sustained.

13 MR. GARMAN: Your Honor, I would actually like to
14 | revisit that one. The question was you agreed to a contract
15| from Mr. Cox. I believe the answer is simply -- was he signed

16| it, but explained someone else negotiated it. I believe it to

17| be responsive, but --

18 THE COURT: You’ll have him on -- well, actually it’s
19| cross or redirect, whichever you want. I’ll stick with my

20| ruling.

21 MR. GARMAN: Yes, sir. Yes, sir.

22| BY MR. SHEEHAN:

230 The NRA stopped paying on the contract with Christopher

24 | Cox after the first payment, correct?

251 A Correct.
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LaPierre - Direct/Sheehan 26
110Q And the NRA has been involved in an arbitration proceeding

2| with Mr. Cox since the fall of 2019, correct?

3|A That 1is correct.

410 And the NRA has spent over $6 million to the Brewer firm
5| to litigate that contract, is that correct?

6| A That -- I'm not sure of the exact figure, but that -- we

7 | have been paying the Brewer firm to litigate that.

8]10Q Is six million about what you would expect?
oA It's quite possible it’s in that range.
10| 0Q And the NRA has also paid $1.8 million in fees to Mr.

11| Cox’'s counsel, correct?
12| A Yes, I believe we have.
1310 During the time that Mr. Cox was the head of ILA, did he

14 | report to you at the NRA?

15| A He did.
1610 Did you ever do a performance evaluation of Mr. Cox?
17| A I worked with Mr. Cox literally every week, so I'm -- a

18 | performance evaluation was ongoing.

19| 0Q Did you ever do a written performance evaluation of his
20 | services?

21| A I don’'t think I did.

221 Q Mr. Cox raised concerns with you about the cost of the
23 | Ackerman contracts, correct?

24 | A The cost of the Ackerman contracts?

251 0 Yes.
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1| imagine collectively, we’ll be less than 30 minutes.

2 THE COURT: Okay. Why don’t we think in terms of

3| that being a 30-minute matter, and then I'm going to break, and
4| visit with law clerks, and come back, and hopefully can give
5(vyou a ruling within just a few minutes after that after we’ve

6 | talked about it some more.

7 So we’ll take that up at 1:15. If you’re not

8 [ involved in that, you’re certainly welcome to ring in and watch
9|us, but we won’'t get back to evidence with Mr. Gruber finishing
10| up his examination until, I would think, you know, getting

11| close to 2 o’clock probably.

12 Mr. LaPierre, during the break, you’re not to speak
13| to anyone about your testimony, do you understand that?

14 MR. LAPIERRE: Yes, Your Honor.

15 THE COURT: Okay. We’ll be in recess until 1:15

16 | central time.

17 (Whereupon, the morning session recessed at 12:02 p.m.)

18
19
20
21
22
23
24

25
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6 I, KAREN HARTMANN, a certified Electronic Court

7 | Transcriber, certify that the foregoing is a correct transcript
8| from the electronic sound recording of the proceedings in the

9| above-entitled matter.
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